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= One of the most innovative and —
effective Beverage Container
recycling programs in
— North America is in Alberta.
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ABCRC 2018 SUSTAINABILITY REPORT

BCRC'’s operational costs are covered through
Aunredeemed deposits, the sale of recycled scrap
material and the Container Recycling Fee (refer to “How
Does the Money Flow?” on page 40.

The combination of the CRF and other revenue supports the
costs associated with collecting, handling, transporting and
processing empty Beverage Containers. It ensures that
Alberta maintains an effective and sustainable recycling
system, with minimal impact to the consumer. ABCRC
recycles the broadest range of containers compared to any
other Canadian province and still continues to be a low-cost
operator by comparison. This is done, in part, by maintaining
good relationships with commodity buyers, provincial
partners and continuously improving operational efficiency.

ABCRC takes cost management seriously. ABCRC is
continuously focusing its efforts to better mitigate risk,
improve the quality and accuracy of manufacturer sales
reporting, and achieve its targets for net assets and reserves
to ensure the ongoing financial sustainability of the
Common Collection System.

RETURN RATE OVER TIME

2017 85.1%
2015 84.8%
2013 81.7%

81.6%
2011 82.8%

NAV UPDATE

ABCRC launched its new Enterprise Resource Planning (ERP)
application, Microsoft NAV, on January 1, 2018. This new
software is integral to all aspects of ABCRC’s operations,
including finance, manufacturing, supply chains, analytics,
business intelligence and electronic commerce. NAV
officially went live on January 1, 2018, but not without

its share of difficulties.

ABCRC encountered several problems during the early
transition to NAV, which impacted operations and response
time to Depots. The partner company ABCRC hired to install
Microsoft NAV was unresponsive, difficult to work with and
could not meet project deliverables within the specified
timeframe. In addition, a third-party application was
introduced in anticipation of the NAV rollout that would be
used in plant operations for mobile offloading of R-Bills,
shipping C-bills and S-bills and the bundling of bags.
However, the application was not stable enough to work in
tandem with NAV, and a new Microsoft module had to be
developed within the ERP to replace it. In the fall of 2018,
ABCRC switched to a new partner capable of handling
ABCRC'’s specific requirements and contracted a NAV
specialist to help develop the system full time. Since then,
the system has been stabilized and is now in a state of
continuous improvement.

One of the first benefits to come from NAV was incorporating
serialization into the supply chain with Alberta Depots. In
previous years, mega bags were not serialized and could not
be tracked with the same level of accuracy as a digital
system. Using NAV, serialization is now a cornerstone of how
ABCRC is developing the system for the future. By adding
bag-level asset tracking, ABCRC is driving accountability
through the closed-loop system that services Depots.
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NEW BALERS
FOR CALGARY PLANT

On November
29, 2018, both
balers became
operational.

OO

Every day, ABCRC receives thousands of
Beverage Containers from the 221 Depots
located across Alberta. All non-glass Beverage
Containers go through a baling process to
prepare them for transportation and sale in
commodity markets. This process involves
hauling large mega bags onto conveyor belts
that bring the Beverage Containers into a
compaction chamber. This chamber then uses
pressure to compress the Beverage Containers
into compact bales that are easy to handle,
transport and store.

ABCRC had been operating with the same balers
for almost 10 years and was starting to
experience some challenges with efficiency and
ongoing maintenance. With advancements in
compaction technology, the decision to upgrade
to new, more-efficient balers was approved in
2017 for both facilities. Four new balers were
customized to include compression doors to
hold the material in place before the compression
cycle. This helps increase capacity, reduce

redundancy and could be used in ABCRC
operations for the foreseeable future.

The first of two new balers arrived at ABCRC'’s
Calgary plant from Georgia, United States, on
November 5, 2018. The 95,000-pound metal
chassis was lifted using a crane onto four
industrial skates that use steel wheels capable
of holding the heavy equipment as it gets pulled
along the plant floor. Operations, plant
employees and hired millwrights worked for two
weeks to weld all the individual pieces together
and ensure it was operational by the time the
second baler was set to arrive on November 19,
2018, where it would undergo the same process.

On November 29, 2018, both balers became
operational, processing paper board, aluminum,
PET plastic, gable top containers, HDPE and
bi-metal products. Each baler can process up to
90 per cent more mega bags per hour than the
previous models. This means that an average of
143,750 more Beverage Containers are
processed through each machine every hour.

In 2019, the other two balers will be installed in
the new ABCRC facility being built in St. Albert.

ABCRC held a ribbon cutting ceremony to celebrate the

successful installation of the two new balers. Members from

all departments, including both plant shifts, gathered around

to watch the event on the plant floor. Derrick Mason, Plant

Manager for Calgary, brought up the project team to hold the

ribbon and acknowledge all the hard work they had put in to

making this a success. Together with Somchai, a long-term plant

employee of 39 years, the team cut the opening ribbon with

36-inch scissors.
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Highest
volume
for ABCRC

in years *

In the spring of
2018, ABCRC
reported the
highest volume
of Beverage
Containers to
come through its
facility in years.

A record-breaking

were returned in

the month of May.

Nearly 20 per cent
more than the
volume recovered
in the same month
of 2017.

Because of an icy
Albertan winter
that lasted from
January to late
March, consumers
delayed returning
their Beverage
Containers to a
Depot until late
spring when

temperatures

reached above zero.

ABCRC 2018 SUSTAINABILITY REPORT

SYSTEM COSTS

$95,604,913

Handling commissions

$2,181,657

Marketing & technology

Processing

$4,750,350

Administration

$14,380,198

$1,720,962

Depreciation

$10,017,706

Transportation

2018 COST PER CONTAINER

—o Consolidated  —o Aluminum —o Plastic
Total expenditure $127,949,980 $41,035,350.18 $55,867,360.83
Recovered volume 1,953,037,354 954,994,000 664,263,000
Cost per container $0.067 $0.043 $0.084
—o Glass —o Polycoat —o Bi-metal
Total expenditure $17,485,110.90 $15,191,991.26 $423,432.82
Recovered volume 161,594,000 168,271,000 3,915,000
Cost per container $0.108 $0.090 $0.108
CONSOLIDATED COST PER CONTAINER OVER TIME
—02018 —02017 —0 2012 —0 2015
Cost per container $0.067 $0.066 $0.065 $0.064
—0 2011
—0 2014 —02013 —0 2016
Cost per container $0.064 $0.060 $0.060 $0.060
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Financial

Statements

ABCRC focuses on continuously
improving efficiency and reducing
operational costs in order to be a
leader in stewarding Beverage
Containers at a low per unit cost.

&
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To the Shareholders of Alberta Beverage Container Recycling Corporation

OPINION

We have audited the accompanying financial statements of Alberta Beverage Container Recycling Corporation (the “Corporation”), which
comprise the statement of financial position as at December 31, 2018, the statements of operations and changes in net assets and cash
flows for the year then ended, and a summary of significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the Corporation as at
December 31, 2018 and the results of its operations, changes in net assets and its cash flows for the year then ended in accordance with
Canadian accounting standards for not-for-profit organizations.

BASIS FOR OPINION

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those standards
are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Corporation in accordance with the ethical requirements that are relevant to our audit of the financial statements in Canada, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE
FOR THE FINANCIAL STATEMENTS

Management is responsible for the preparation and fair presentation of the financial statements in accordance with Canadian accounting
standards for not-for-profit organizations, and for such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Corporation’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Corporation or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Corporation’s financial reporting process.

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statement as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but it is not a guarantee that an audit conducted in accordance with Canadian generally accepted auditing standards will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

e [dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Corporation’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made
by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Corporation’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Corporation to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial
statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

LQ.dciHC LLF

Chartered Professional Accountants
May 9, 2019
Calgary Alberta

A
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STATEMENT OF OPERATIONS AND CHANGES IN NET ASSETS

YEAR ENDED DECEMBER 31, 2018

2018 2017

Regulated deposits $ 253,854,911 $ 254,417,477
Container recycling fees 60,964,628 74,944,411
Deposits refunded (218,796,775) (218,012,532)
96,022,764 111,349,356

Sale of processed containers 40,930,835 34,687,397
Other income and expenses 443,790 818,202
Loss (gain) on foreign exchange 494,043 (450,142)
137,891,432 146,404,813

REGULATED EXPENSES

Handling commissions (95,604,913)

Beverage container management board fees (1,269,280)

(95,256,525)
(1,265,071)

(96,874,193)

EXPENSES

Warehouse
Transportation
Administration

Marketing and technology
Amortization

Finance charges

(96,521,596)

Excess (deficiency) of revenue over expenses

Net assets, beginning of year

NET ASSETS, END OF YEAR $

The accompanying notes are an integral part of the financial statements.

14,406,074 13,259,711
10,017,706 9,557,124
4,818,922 4,897,473
2,181,657 2,073,957
1,720,962 1,442,525
78,181 197,594
33,223,502 31,428,384
1,793,737 18,454,833
30,932,357 12,477,524
38,726,094 $ 30,932,357
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A

STATEMENT OF FINANCIAL POSITION

YEAR ENDED DECEMBER 31, 2018

NOTES 2018 2017

ASSETS

dIHSAIVMALS TVINIWNOJIIANT

Current assets

Cash and cash equivalents $ 27,684,179 $ 30,262,598
Accounts receivable 37,010,270 34,217,689
Prepaid expenses 3 671,417 212,514
65,365,866 64,692,801
(%
O
Tangible capital assets 4 17,802,239 15,920,739 g_:
83,168,105 80,613,540 ;
_|
m
=
e 2
A
O
Current liabilities ‘£
Accounts payable and accrued liabilities 3and 5 44,441,111 44177,492 T
Current portion of mortgage loan 7 - 554,903
44,441,111 44,732,395
Mortgage loan 7 - 4,947,888
44,441,111 49,680,283 Fn)
Commitments 10 %
O
, <
Share capital 8 900 900 5
(%)
_|
Neassms z
<
Investment in tangible capital assets 2 17,802,239 10,417,947 ;;
Unrestricted net assets 20,923,855 20,514,410 9,
T
38,726,094 30,932,357 o
$ 83,168,105 $ 80,613,540

The accompanying notes are an integral part of the financial statements.

Approved by the Board

Director

Director
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STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2018

2018 2017
OPERATING ACTIVITIES

Excess (deficiency) of revenue over expenses $ 7,793,737 $ 18,454,833

Items not affecting cash and cash equivalents
Amortization 1,720,962 1,442,525
Loss on disposal of tangible capital assets (260,570) (410)
(Loss) gain on foreign exchange (494,043) 450,142
8,760,086 20,347,090

Changes in non-cash working capital

Accounts receivable (2,792,581) (991,655)
Prepaid expenses (458,903) (41,874)
Accounts payable and accrued liabilities 263,619 (1,636,603)

5,772,221 17,676,958

FINANCING ACTIVITIY

Repayment of mortgage loan (5,502,792) (465,806)

INVESTING ACTIVITIES

Purchase of tangible capital assets (4,025,641) (1,138,210)
Proceeds on disposal of tangible capital assets 683,750 410
(3,341,891) (1,137,800)

Effect of foreign currency fluctuations on U.S. dollar-denominated

cash and cash equivalents 494,043 (450,142)
Net (decrease) increase in cash and cash equivalents (2,578,419) 15,623,210
Cash and cash equivalents, beginning of year 30,262,598 14,639,388
Cash and cash equivalents, end of year 27,684,179 30,262,598

REPRESENTED BY

Cash 1,878,470 1,381,725
Cash equivalents 25,805,709 28,880,873
$ 27,684,179 $ 30,262,598

The accompanying notes are an integral part of the financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018

NATURE OF BUSINESS

Alberta Beverage Container Recycling Corporation (the “Corporation”) is incorporated under the Business Corporations Act
(Alberta). The Corporation has a not-for-profit provision which exempts the Corporation from taxes under Section 149 (1) (1)
of the Income Tax Act, subject to certain requirements.

The Corporation has been appointed by participating beverage manufacturers (the “Participants”) in the province of Alberta
to collect non-refillable registered containers from Depots and cause them to be recycled as required under the Beverage
Container Recycling Regulation. The Corporation’s guiding principles require that container recycling fees are determined
so that each container type is self-funding.

SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with Canadian accounting standards for not-for-profit
organizations (“ASNPO”) and include the following significant accounting policies:

Revenue recognition
Container recycling fees and regulated deposits are recognized upon the sale of product by the Participants. Revenue arising
from the sale of processed containers is recognized when shipped.

Cash and cash equivalents
Cash and cash equivalents include the amounts held in current and money market accounts maintained by the Corporation.
Any amount included as cash and cash equivalents will have a maturity of 90 days or less from inception.

Financial instruments

Financial instruments are recorded at fair value on initial recognition. Freestanding derivative instruments that are not in a
qualifying hedging relationship and equity instruments that are quoted in an active market are subsequently recorded at fair
value. All other financial instruments are recorded at cost or amortized cost, unless management has elected to record at
fair value. The Corporation has not elected to carry any such financial instruments at fair value.

Transaction costs related to financial instruments measured at fair value are expensed as incurred. For all other financial
instruments, the transaction costs are added to the carrying value of the asset or netted against the carrying value of the
liability and are then recognized over the expected life of the instrument using the straight-line method. Any premium or
discount related to an instrument measured at amortized cost is amortized over the expected life of the item using the
straight-line method and recognized in the statement of operations and changes in net assets.

With respect to financial assets measured at cost or amortized cost, the Corporation recognizes in the statement of
operations and changes in net assets an impairment loss, if any, when it determines that a significant adverse change
has occurred during the period in the expected timing or amount of future cash flows. When the extent of impairment of a
previously written down asset decreases and the decrease can be related to an event occurring after the impairment was
recognized, the previously recognized impairment loss is reversed in the statement of operations and changes in net assets
in the period the reversal occurs.

T
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Tangible capital assets
Tangible capital assets are recorded at cost and amortized using the straight-line method over their estimated useful
lives as follows:

Warehouse building 20 years

Plant equipment 5 and 10 years

Warehouse building improvements Remaining life of the warehouse building
Computer and communication equipment 3 years

Leased land improvements Term of lease

Office equipment 5 years

Vehicles 3 years

Leasehold improvements Term of lease

Assets not yet in use are not subject to depreciation until development is complete.

Tangible capital assets are tested for recoverability whenever events or changes in circumstances indicate that their carrying
amounts may not be fully recoverable. An impairment loss is recognized when and to the extent that management assesses
the future useful life of an asset to be less than originally estimated.

Liability for unreturned containers
The amount recorded as a liability for unreturned containers is based on management’s estimates of future container return
rates and associated costs and is included in accounts payable and accrued liabilities.

Foreign currency

Monetary items denominated in foreign currency are translated to Canadian dollars at exchange rates in effect at the
statement of financial position date, and non-monetary items are translated at rates of exchange in effect when the assets
were acquired or obligations incurred. Foreign exchange gains and losses are included in the statement of operations and
changes in net assets against the line item they relate to.

Use of estimates

The preparation of financial statements in conformity with ASNPO require management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenue and expenses during the reporting period.

Specific items subject to estimation include the allowance for doubtful accounts, estimated useful lives and potential
impairment of tangible capital assets, liability for unreturned containers, and accrued liabilities.

These estimates are reviewed periodically, and, as adjustments become necessary, they are reported in the statement
of operations and changes in net assets in the year in which they become known. Actual results could differ from
those estimates.

Investment in tangible capital assets
Net assets invested in tangible capital assets are composed of:

2018 2017
Net book value of tangible capital assets $ 17,802,239 $ 15,920,739
Obligations under mortgage loan - (5,502,792)

Investment in tangible capital assets 17,802,239 10,417,947

Presentation of prior year balances certain comparative figures have been reclassified to conform to the current year’s presentation.

T
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RELATED-PARTY TRANSACTIONS

Of the Corporation’s total revenue, 69.74% (76.2% in 2017) is from the deposits and fees charged and collected by
Participants in the selling of their beverages in non-refillable containers.

At December 31, 2018, the accounts receivable balance included $31,916,826 ($30,700,121 in 2017) due from the
Participants in the normal course of business.

At December 31, 2018, the accounts payable and accrued liabilities balance included $1,210,116 ($1,551,573 in 2017)
payable to the Participants in the normal course of business.

These transactions have been recorded at the exchange amount, which represents the amount of consideration established
and agreed to by the related parties.

TANGIBLE CAPITAL ASSETS

2018 cost e en NET BOOK VALUE
Land $ 3,831,850 $ = $ 3,831,850
Warehouse building 6,895,513 1,695,195 5,200,318
Plant equipment 7,983,192 4,344,141 3,639,051
Warehouse building improvements 3,722,756 759,480 2,963,276
Computer and communication equipment 2,101,194 1,241,819 859,375
Leased land improvements 763,109 376,611 386,498
Leasehold improvements 642,050 615,929 26,121
Office equipment 342,324 321,299 21,025
Assets not yet in use 874,725 - 874,725

$ 27,156,713 $ 9,354,474 $ 17,802,239
2017 cost A en NET BOOK VALUE
Land $ 3,831,850 $ - $ 3,831,850
Warehouse building 6,772,850 1,354,508 5,418,342
Plant equipment 7,653,947 4,894,140 2,659,807
Warehouse building improvements 3,039,968 598,732 2,441,236
Computer and communication equipment 947,253 821,674 125,579
Leased land improvements 763,109 300,308 462,801
Leasehold improvements 643,750 541,155 102,595
Office equipment 378,465 305,938 72,527
Assets not yet in use 806,002 - 806,002

$ 24,737,194 $ 8,816,455 $ 15,920,739

Tangible capital assets not yet in use of $874,724 (806,022 in 2017) are not subject to amortization until development is complete.
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ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

Liability for unreturned containers

Included in the accounts payable and accrued liabilities is the amount for a liability of $38,717,001 ($38,222,834 in 2017)
that the Corporation has accrued for. The liability is based off of the deposit refunds, handling commissions and BCMB fees
that relate to the estimated number of containers that have been sold by the Participants as of December 31, 2018. These
amounts are expected to be paid after year-end, based on expected return rates.

Management has estimated this liability based on existing knowledge, and changes in future conditions may require a
material change in the recognized amount of this liability.

OPERATING LINE OF CREDIT

The Corporation has an operating line of credit, (including letters of credit to a maximum of $500,000) not to exceed the
lesser of $5,000,000 and 90% of certain accounts receivable and 75% of all other receivables value net of over 45-day
accounts, from a Canadian chartered bank bearing interest at the bank’s prime interest rate plus 0.05% per annum. The line
of credit is secured by a general security agreement representing a first charge over all of the assets of the Corporation. As at
December 31, 2018, the outstanding balance of the operating line of credit was nil (nil in 2017).

The Corporation has issued a $100,000 standby letter of credit as security for the Edmonton building lease.

MORTGAGE LOAN

2018 2017
Floating-rate term loan from Canadian chartered bank
Mortgage loan bearing interest at the bank’s floating prime rate plus
0.25% expiring on November 20, 2022, based on the agreed amortization
period of 180 months, repayable in monthly payments of $46,242 due on
the 20th day of each month based on the interest rate in effect
Principal amount outstanding
Less: current portion $ - $ 5,502,792
- 554,903
Long-Term Portion - 4,947,889

On May 25, 2018 the principal portion and all interest charges of $5,273,185 was paid in its entirety discharging the
mortgage completely as of that date. As at December 31, 2018 no financial convenants for Corporation where in place.

SHARE CAPITAL

Authorized, unlimited number
Class A shares without nominal or par value. The shares have voting rights but no dividend rights

Class B shares without nominal or par value. The shares have no voting rights but have dividend rights. The Class B shares
may only be issued with the unanimous consent of the holders of the Class A shares

The authorized share structure results in the Corporation being a not-for-profit corporation as long as no Class B shares are
issued and profits are restricted to the operations of the Corporation.

ISSUED AND OUTSTANDING

2018 2017 2018 2017

Class A shares

T
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FINANCIAL INSTRUMENTS

Credit risk

The Corporation is exposed to credit risk on its accounts receivable from its customers. The majority of the accounts
receivable are in respect of container recycling fees and regulated deposits. The Corporation generally extends unsecured
credit to the Participants, and therefore the collection of accounts receivable may be affected by changes in economic
or other conditions. Management believes the risk is mitigated by the size and reputation of the companies to which they
extend credit, and the net aged accounts receivable balance greater than 60 days is not material to the financial statements
as a whole.

Liquidity risk
The Corporation’s objective is to have sufficient liquidity to meet its liabilities when due. The Corporation monitors its cash
balances and cash flows generated from operations to meet its requirements.

Interest rate risk
On May 25, 2018 the principal portion and all interests charges of $5,273,185 was paid in its entirety discharging the
mortgage completely as of that date.

The Corporation is exposed to interest rate risk on its operating line of credit, cash and cash equivalents. Due to the short-
term nature of the financial instruments, management believes this risk is not significant. A change of 25 basis points in
interest rates would have increased (decreased) the excess of revenue over expenses and changes in net assets, for the year
ended December 31, 2018, by $20,885 ($49,843 in 2017).

Foreign currency risk

The Corporation undertakes revenue and purchase transactions in foreign currencies and is subject to gains and losses
due to fluctuations in foreign currency exchange rates. Gains and losses due to foreign currency-based transactions are not
expected to be material to the financial statements. As at December 31, 2018, the Corporation had a net exposure to U.S.
currency of C$4,708,626 (C$3,486,593 in 2017) represented by US$3,451,566 (US$2,779,269 in 2017), and the Corporation
has no option or any forward commitments to sell additional U.S. currency. A change of 1% on the foreign currency rate
would have increased (decreased) revenue, for the year ended December 31, 2018, by $47,086 ($34,866 in 2017).

COMMITMENTS

The Corporation has lease commitments for an Edmonton plant, a St. Albert plant, a quality control facility in Edmonton; the
adjacent piece of land to the Calgary plant; and other small operating lease agreements, which expire at various dates.

The lease agreement for the Edmonton plant facility expires November 2019. The quality control facility lease expires in
September 2019. The land lease agreement for Calgary expires in December 2023 and the Corporation has the option to
extend the term of the lease for an additional 10 years. The lease for the St. Albert new facility expires February 2029 with
two five-year option to extend the lease expiring in February 2034 and February 2039.

Future minimum lease rental payments aggregate $33,619,337 and the annual lease payments for the next five years and
thereafter are as follows:

2019 $ 1,840,158
2020 1,554,387
2021 1,554,387
2021 1,552,455
2023 1,559,696
Thereafter 25,558,254
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ACTIVE MANUFACTURERS AS OF DECEMBER 31, 2018

52 North Beverages Ltd. | 98951 Canada Inc. / Fort International 1 598316 Alberta Ltd. / Culligan Bottled Water | 996660 Ontario
Limited (Molisana Imports) 1 1117750 Alberta Inc. o/a Serengeti Edmonton | 1272227 Ontario Inc. o/a CDC Foods | 1612133 Alberta
Ltd. o/a The Right Water Bottling Co. | 1629321 Ontario Inc. / ITFC Importers & Distributors | 1735221 Alberta Ltd. | 1841082
Alberta Ltd. | 1870437 Alberta Ltd. / Made Foods Inc. | 1991248 Alberta Ltd. | 2028708 Alberta Ltd. | 2127367 Alberta Ltd. | A.
Bosa & Co. Ltd. | A.G.L.C | A. Lassonde Inc. | A.M.G. Medical Inc. | ABC Cork Co. | AGT CLIC Foods Inc. | Alpine Water Store
Ltd. I ASA Import Ltd. I ASM Canada - Sales and Logistics | Abbott Nutrition (Abbott Laboratories Limited) | Acklands-Grainger
Inc. | Afod Ltd. | Agropur Cooperative | Allcity Importers Ltd. | All Market Inc. | Altra Foods Inc. | Amway Canada Corporation
I Anchor Foods International Ltd. | Annex Ale Project Limited | AquaTerra Corporation | Arctic Chiller Ltd. | Arizona Beverages
of Canada, ULC | ASEA Enterprises ULC | Aseptic Brands, LLC | Atkins Nutritionals Inc. | Avalon Dairy Ltd. (267338 BC LTD. ) |
Awakened Living Inc. o/a The Light Cellar | Baby Gourmet Foods Inc. | Bass Pro Shops Canada ULC | Best Brands Marketing |
Beverage World Inc. | Bioforce Canada Inc. | BioSteel Sports Nutrition Inc. | Blackbird Cold Brew Coffee Inc. | Bolthouse Farms
/ Fresh Logistics | Boocha Beverages Inc. | Breakthru Beverage Canada Inc. | Brewsters Brewing Company | British Pantry |
Brother Choice Foods Ltd. | Brutus Beverages Inc. | Buderim Ginger Ltd. | Bulk Barn Foods Limited | Bull’s Head Beverages Inc.
| Buy-Low Foods LP dba Associated Grocers | Cabela’s Retail Canada Inc | Caissen Water Technologies Inc. | Calkins & Burke
Ltd. 1 Campbell’s Soup | Canada Dry Motts Inc. I Canada Pure Water Co. Ltd. | Canadian Choice Wholesalers | Canadian Tire
| Canda Six Fortune Enterprises Co. LTD | CannalLife USA Ltd. | Canterbury Coffee Corporation | Car-Net Import & Export Corp.
| Casseroles Cora Inc. | Catalia Import Export Inc. | Cheribundi, Inc. I Cherry Pit Inc. | Christmas Natural Foods | Clearly Food
& Beverage Company Ltd. | Coca-Cola Canada Bottling Limited I Community Natural Foods Ltd. | Concord Sales Ltd. - B.C. |
Core-Mark International, Inc. | Corinthian Distributors Ltd. | Costco Wholesale Canada Ltd. | Country Fresh Water (835318 Alberta)
I Cows Inc. | Craftwork Spirits & Beverages Ltd. | Crossmark Canada Inc. / Select Brand Distributors | Cru Juice Inc. dba JUSU
Bars | DSI Food Corporation | Danone Inc. | Dattani Wholesalers | Distribution Missum | Dole Packaged Foods Co. | Dollarama
LP I Dollar Tree Stores Canada | Dong Phuong Group Partnership | Donia Farms Foods Ltd. | Double D Beverage Co. | Dovre
Import & Export Ltd. | Dreamwater Products Canada Inc. | E.D. Smith Foods, Ltd. | Earth’s Own Food Company Inc. | Eau Claire
Soda Company Ltd. | Ecotrend Ecologics Ltd. | Edoko Food Importers Ltd. | Egy-Can Trade Ltd. | Elco Fine Foods Ltd. | Elite
International Foods Inc. | ESKA Inc. | Excelsior Foods Inc. | Exclusive Candy and Novelty Distributing Ltd. | Fairwinds Farm Ltd.
| Far East North America Food Ltd. | Fastenal Canada, Ltd. | Federated Coop Ltd. | Ferma Import And Export | Fiji Water Canada
Ltd. I Flow Water Inc. | Fok’s Trading (Canada) Ltd. | French’s Food Company Inc., The | Fresh Squeeze Inc., The | Fukuda Trading
Co. Ltd. | Gagan Foods International Ltd. | Galvanina Canada Ltd. | General Mills Canada Corporation | General Nutrition Centers
| Genesis Marketing Group Inc. | Genesis Today, Inc. | Genki Foods | Glencar Food & Beverage Inc. | Global Reach Confections
& More Inc. | Good Taste of Britain 1995, A (671086 AB) | Good Water Company, The | Gordon Food Service Canada Ltd. |
Gourmet Trading Co. | Grace Foods Canada Inc. | Great Canadian Water Company Ltd. | Greenworld Food Express Inc. |
Grimmway Enterprises, Inc. | Grizzly Paw Pub & Brewing Company Ltd., The I Gummi Confections & Novelties Inc. | Guru
Beverage Inc. | HP Hood LLC | Hain Celestial Canada Inc. | Happy Days Dairies | Happy Planet Foods Inc. | Heart Smart Foods
Ltd. I Hell’s Basement Brewery Inc. | High Roller Energy Incorporated | Hilary’s Salesmaster Inc. | Hillsboro Corp Inc. o/a True
Buch Kombucha | Home Bounty Foods Inc. | Hongdao Business Development Ltd. | Horizon Distributors | Hormel Canada, Ltd.
| Hung Gay Enterprises Ltd. | Hutch + Howl Inc. | I.D. Foods Corporation | Ice River Springs Water Co. Inc. | Icy Mountain Water
Co. | IKEA Canada Limited Partnership | Impress Foods L.P. | Inform Brokerage Inc. | International Marketing Systems Lid. |
lovate Health Sciences International Inc. | Italpasta Limited | ITN Food Corporation | ITO EN (North America) Inc. | JC Bunny
Bunny Trading Co. Ltd. | JFC International (Canada) Inc. | JR Beverages Ltd. | J.M. Smucker Company, The | Jan K. Overweel |
Jardin Foods Ltd. | Jasmine Mediterranean Foods | Jet Trading Co Ltd. | Jeunesse Global Marketing Ltd. | Jiva Organics Mfg. &

Dist. Inc | Johanna Foods Inc. | Johnny B Sweet Inc. | Jones Soda Co. | Joriki Inc. | Juice Because Ltd. | Juice Shop Ltd., The
| KO & C Enterprises, Ltd. | Kanada Solutions Inc. | Karma Culture, LLC | Kennelli Springs Ltd. | Kerry (Canada) Inc. | KMotionMall
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Ltd. 1 Kohl & Frisch Limited 1 Kombucheers Brewery | Korea Food Trading Ltd. | Kraft Heinz Canada ULC | Labatt Brewing
Company Ltd. | Laboratoires C.O.P. Inc. | La Mexicana Variety Store | La Molienda Foods Inc. | Leading Brands of Canada | Left
Coast Naturals | Lekiu Importing Co. Ltd. | Lekker Food Distributors | Les Aliments Unique Foods (Canada) Inc. | Les Celliers
Associes | Les Produits Alimentaires Duran Inc. | Loblaw Companies Ltd. | London Drugs Ltd. | Louis Dreyfus Commodities
Canada, Ltd. | MCBSW Creative Services Inc. | MGA Management Ltd. | MW (Canada) Federal Ent. Ltd. | Malinda Distributors |
Mamma Chia | Martin Brower of Canada | McClelland Premium Imports Incorporated | McKesson Canada Corporation | Mead
Johnson Nutrition (Canada) Co. | Mexican Family Store I Minute Maid Company, The | Monashee Spring Water Distributors Ltd.
I Morgan Williams West Inc. | Morinda Canada Co. | Mother Dairy I Mye Canada Inc. I N.A.l.M. Canada Inc. I Nanton Water &
Soda Ltd. | National Dry Company Limited | National Importers Canada Ltd. | Nationwide Natural Foods 2000 Inc. | Natural
Assembly Ltd. | Nature’s Pop Sales | Nature’s Sunshine Products, Inc. | Naturo Group Investments Inc. | Naya Waters Inc. |
Nestle Canada Inc. | Nestle Waters Canada | Niagara Bottling, LLC | No.22 Foods Inc. | Noble Meadows Farm | Northern Bottling
I North West Company LP, The | Nothing But Nature Inc. (Sent to BCMB 7/06/18) | Nu-Market Ltd. | Nutrifresh West Ltd. |
Nutrisoya Foods Inc. | Nutrition Club O/A (1852884 Ontario Inc.) | Nutrition Excellence | Nutrition Zone Products Inc. (736027
Alberta Ltd.) | Ocean Spray International Inc. | Office General des Eaux Minerales Ltee (OGEM) | Ontario Natural Food Co. / Black
River Juice | Orana Canada Inc. | Otis McAllister, Inc. | Overwaitea Foods | P.A. Fine Foods & Distributors Ltd. | PKE Water Store
& More | Pacific Bottleworks Company | Pacific Western Brewing Company Ltd. | Pak National Foods Ltd. | Paradise Mountain
Organic Estate Coffee Ltd. | Parmalat Canada | Peak Drive Beverages | Peavey Industries LP | Pepsi Bottling Group (Canada)
Co. | Phillips Brewing Company Ltd. | Phoenicia Group Inc. | Pic a Pop Inc. / Canadian Gold Beverages (2012) | Pilotsfriend West
Inc | Pinnacle Distribution Inc. I Pom Wonderful | Pratts Ltd. I Precision Design & Manufacturing | Premier Brands, Ltd. | Premier
Nutrition Corporation | Premium Near Beer Ltd. dba Partake Brewing | Pressed Juicery, LLC | Purearth Organics Inc. | Puresource
Inc. | Pure Water Oasis 2013 | Purity Organic | RE7 Global Industries Inc. | RW Consumer Products Ltd. | Rafters Home
StorevRajdoot Imports Ltd. o/a United Distributors of Canada | Red Apple Stores Inc. | Red Bull Canada Ltd. | Red Deer Bottling
| Refined Management Inc. | Refresco Canada Inc. | Reinhart Foods Limited | Retro Soda | Rexall / Pharma Plus Pharmacies
Ltd. I Ripple Foods, PBC | Ripple FX Water Inc. |1 Roar Beverages Canada Corp. | Rock Ridge Dairy Ltd. I Rosa Foods, Inc. |
Rocky Mountain Roasters Ltd. | Rona Inc. I Royal Import & Export Ltd. | Rubicon Food Products Ltd. | S.J. Decoys & Other
Treasures Ltd. o/a Dovetale Collections | SA Meat Shops Inc. | Safari Meat Shops Inc. | Santa Maria Foods Corp. | Saputo Dairy
Products | Saveurs Balatti Inc. / Balatti Flavors Inc. | Sealand Natural Resources Inc. | Shoppers Drug Mart | Sky Blue Water |
Sonray Sales Ltd. | Spa Springs Mineral Water Company Ltd. | Splash Juicery | Starbucks Coffee Company | Star Marketing Ltd.
| Stars Trading Co. Ltd. | Station Cold Brew Coffee Co. Inc. | Steve & Dan’s Fresh B.C. Fruit Ltd. | Sun Orchard, LLC | Sunrise
Markets Inc. | SunRype Products | SunRype Products (USA), Inc. | Sunterra Quality Food Markets Inc. | Superior Natural ULC |
Sweet Fusion / Yuzda Investments Inc. | Sysco Food Services of Calgary | T-Brothers Food and Trading Ltd. | T & T Supermarket
Inc. | TDL Group Limited, The | TFB & Associates | TFl Foods Ltd. / Les Aliments Ltee | Talking Rain Beverage Co. | Temple
Lifestyle Inc. | Terra International Food Inc | Thai United Food Trading Ltd. | Thee Baker’s Catering Ltd o/a Stoyles Wholesale |
Thomas, Large & Singer Inc. | Ti Foods (Thai Indochine Trading Inc.) | Tindle Marketing Inc. | Tonsell International Inc. | Tree of
Life Canada, ULC | Tree Top, Inc. | Tri-Pure Water Ltd. | Trivita Living, Ltd. | Troubled Monk Brewery Ltd. | UAI Canada Imports
Inc. I UNFI Canada Inc.-Grocery West | Ultima Foods Inc. I Uno Foods Inc. | Untapped Trading Incorporated | Usana Canada
Co. | Vancouver Water Enterprises Canada Co., Ltd. I Van Dyk’s Health Juice Products Ltd. | Vergers Paul Jodoin Inc. | Veritiv
Canada, Inc. | Village of Edgerton / West Coast Canning | Vita Health Products Inc. | Vital Green Farms | Wallace & Carey Ltd. |
Walmart Canada Inc. | Watermark Beverages Inc. | Water Pure & Simple — Lethbridge | Water Pure & Simple — Minilake Dist. |
Water Pure & Simple — Westlock | Water Pure & Simple — Wetaskiwin | Weil’s Food Processing Ltd. | Well Juicery | Whistler Water
Inc. | WhiteWave Canada, ULC | Wholesome Nourishments Inc. (Happy Belly Kombucha) | Wild Brewing Company | Wild Tea
Kombucha | Winning Combination Inc., The I Wismettac Asian Foods, Inc. | Worldwide Specialty Foods Ltd. | Xyience Beverage

Company LLC | Ying Fat Food | Yorkshire Rose Imports | Young Living Canada ULC | YYoung Water Limited | Zevia, LLC
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Glossary of Terms

ABCRC

Alberta Beverage Container Recycling Corporation

ABDA

Alberta Bottle Depot Association

BCMB

Beverage Container Management Board

Beverage Container
Used non-refillable containers as defined by the Regulation
previously sold and distributed in the province of Alberta

Common Collection System

A container collection system that does not distinguish
Beverage Containers of similar size and material from each
other based on the manufacturer of the container

Community Champion
A participant of ABCRC’s Community Champions Program
and recipient of a Community Champions Partnership grant

CRF

Container Recycling Fee. A fee that beverage manufacturers
are required to pay ABCRC, which covers the net costs to
recover and process Beverage Containers

Depot

One of 221 as of December 31, 2018, collection sites that
refund deposits paid by consumers for Beverage Containers
when returned to that depot

EPR

Extended Producer Responsibility. An environmental policy
approach in which a producer’s responsibility for a product

is extended to the postconsumer stage of a product’s life
cycle. EPR programs share one fundamental characteristic:
producers and/or distributors are involved in the
postconsumer management of their specific products (e.g.,
automobiles), product categories (e.g., electronic products)
or waste streams (e.g., packaging). Source: Performance
Measurement and Reporting for Extended Producer
Responsibility Programs (Environment Canada, Environmental
Stewardship Branch, 2007)

ESD

Electronic Smoking Device

GRI

Global Reporting Initiative

HDPE

High-Density Polyethylene, or Plastic #2, is a type of plastic
commonly used in milk jugs, water and juice Beverage
Containers

PET

Polyethylene Terephthalate, or Plastic #1, is a type of clear
plastic that is most commonly used in water bottles or other
clear plastic Beverage Containers

PP
Polypropylene, or Plastic #5, is a tough waterproof plastic
resistant to heat. It is most commonly used in plastic
bottle caps

Regulation
Beverage Container Recycling Regulation under the
Environmental Protection and Enhancement Act (Alberta).

o

T

dIHSAIVMILS DIWONODA dIHSAIVMALS TVIOOS dIHSAIVMALS TVINIWNOJIIANT

dIHSAIVMALS TVIONVYNIA



Appendices

Organizational Profile

NAME OF ORGANIZATION

Alberta Beverage Container Recycling Corporation

PRIMARY SERVICES

ABCRC is a provincial product stewardship corporation
incorporated under the Business Corporations Act (Alberta)
and operating with not-for-profit provisions. lts mandate is to
be the agent for the beverage manufacturers' to operate the
Common Collection System, to be responsible for recycling
Beverage Containers, to comply with the Regulation and
BCMB bylaws and to promote the economic and efficient
collection of Beverage Containers.

ABCRC is responsible for the collection of Beverage
Containers from 221 independently owned Depots located
throughout Alberta. ABCRC outsources 100 per cent of
transportation services to facilitate this collection and
contracts a regional processor in Lethbridge for a small
portion of processing capacity. The majority of processing
activity is conducted in ABCRC-operated facilities located
in Edmonton and Calgary.

1 Refer to List of Manufacturers of Regulated Non-Refillable Beverage Containers

LOCATION OF HEADQUARTERS

901 57 Avenue NE, Calgary, Alberta

GEOGRAPHIC SCOPE

ABCRC operates solely within the province of Alberta,
Canada.

MARKETS SERVED

ABCRC serves Alberta’s Beverage Container recycling market.

AWARDS

ABCRC was not the recipient of any awards in 2018.

REPORTING PERIOD
ABCRC'’s 2018 Sustainability Report is limited in scope to

performance between January 1 — December 31, 2018.

CONTACT PERSON

Lori Koebel, Communications and Marketing Manager

(4083) 264-0170 EXT: 223 or Ikoebel@abcrc.com

BOUNDARY OF REPORT

The report includes all entities in which ABCRC exercises
control and generates significant sustainability impacts.
ABCRC also considers its organizational boundary to include
its transportation suppliers, who are wholly independent of

ABCRC but significant to overall organizational performance.

RE-STATEMENTS FROM
PREVIOUS REPORTS

ABCRC does not have any re-statements to provide

from previous reports.

SIGNIFICANT CHANGES FROM
PREVIOUS REPORTS

ABCRC does not have any significant changes from previous

reports to disclose.
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Thank you

ABCRC would like to thank

all employees, community
members and industry
partners who helped with the
2018 Sustainability Report.
Without everyone's hard work
and diligence, these results

would not have been possible.

Environmental Benefits Statement

By using paper made with 100% post-consumer recycled content,
the following resources have been saved.

‘ trees

& water

£ energy

1 solid waste | @ 9regnhouse

2%,

fully grown

681

litres

0.9

million BTU

3 424

kilograms kilograms

impact esti

made using

Paper Network Paper Calculator Version 4.0

For more information visit www.papercalculator.org
FSC® s not responsible for any calculations on saving resources by choosing this paper.

J

1C

FSC

wwwiscorg
RECYCLED

Paper made from
recycled material

FSC® C014956

abcrc
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